
In
st
ru
ct
io
ns
 F
or
 T
he
 P
re
pa
ra
tio
n 
of

A
la
ba
m
a 
D
ep
ar
tm
en
t o
f R

ev
en
ue

A
dd
-B
ac
k 
F
or
m

S
ch
ed
ul
e 
A
B
 (
F
or
m
 2
0C

)

S
C

H
E

D
U

L
E

A
B

IN
ST
R
U
C
TI
O
N
S

20
12

Es
ta
bl
is
hm

en
t o
f Q
ua
lif
ic
at
io
n 
fo
r §
40
-1
8-
35
(b
) E
xc
ep
tio
ns
.

Pu
rs
ua
nt
 to
 §
40
-1
8-
35
(b
) a
nd
 R
eg
ul
at
io
n 
81
0-
3-
35
-.0
2,
 re
la
te
d 
m
em
be
r i
nt
er
es
t

an
d/
or
 in
ta
ng
ib
le
 e
xp
en
se
s 
m
us
t b
e 
ad
de
d 
ba
ck
 to
 th
e 
ta
xp
ay
er
’s 
ap
po
rti
on
ab
le

in
co
m
e,
 u
nl
es
s 
th
e 
ta
xp
ay
er
 “s
ho
w
s”
 o
r “
es
ta
bl
is
he
s”
 th
at
 it
 s
at
is
fie
s 
an
 e
xc
ep
tio
n

de
sc
rib
ed
 in
 §
40
-1
8-
35
-(b
) a
nd
 R
eg
. 8
10
-3
-3
5-
.0
2.
  I
f t
he
 ta
xp
ay
er
 in
cu
rre
d 
re
la
te
d

m
em
be
r i
nt
an
gi
bl
e 
an
d/
or
 in
te
re
st
 e
xp
en
se
s 
th
at
 w
er
e 
no
t a
dd
ed
 b
ac
k 
to
 a
pp
or
-

tio
na
bl
e 
in
co
m
e 
on
 it
s 
Al
ab
am
a 
C
or
po
ra
te
 In
co
m
e 
Ta
x 
R
et
ur
n,
 it
 m
us
t e
st
ab
lis
h

th
at
 it
 s
at
is
fie
s 
an
 e
xc
ep
tio
n.
  T
he
 p
os
si
bl
e 
ex
ce
pt
io
ns
 a
re
 li
st
ed
 b
el
ow
:

Se
ct
io
n 
5 
–
Th
e 
re
ci
pi
en
t r
el
at
ed
 m
em
be
r’s
 c
or
re
sp
on
di
ng
 it
em
 o
f i
nc
om
e 
w
as
,

po
st
-a
llo
ca
tio
n 
an
d 
ap
po
rti
on
m
en
t s
ub
je
ct
 to
 a
 ta
x 
on
 n
et
 in
co
m
e 
in
 A
la
ba
m
a 
or

an
ot
he
r s
ta
te
 o
r a
 fo
re
ig
n 
na
tio
n 
(o
f w
hi
ch
, t
he
 re
ci
pi
en
t r
el
at
ed
 m
em
be
r i
s 
a 
re
s-

id
en
t) 
w
hi
ch
 h
as
 in
 fo
rc
e 
an
 in
co
m
e 
ta
x 
tre
at
y 
w
ith
 th
e 
U
ni
te
d 
St
at
es
. §
40
-1
8-

35
(b
)(1
).

Se
ct
io
n 
6 
–
Th
e 
ta
xp
ay
er
 e
st
ab
lis
he
s 
th
at
 th
e 
ad
d-
ba
ck
 o
f i
nt
er
es
t a
nd
/o
r i
nt
an
gi
-

bl
e 
ex
pe
ns
es
 is
 u
nr
ea
so
na
bl
e 
or
 th
e 
C
om
m
is
si
on
er
 o
f R
ev
en
ue
 a
nd
 th
e 
ta
xp
ay
er

ha
ve
 a
gr
ee
d,
 in
 w
rit
in
g,
 to
 a
n 
Al
te
rn
at
iv
e 
Ad
ju
st
m
en
t A
gr
ee
m
en
t. 
§4
0-
18
-3
5(
b)
(2
)

an
d 
§4
0-
18
-3
5(
b)
(4
).

Se
ct
io
n 
7 
–
Th
e 
re
ci
pi
en
t r
el
at
ed
 m
em
be
r i
s 
a)
 n
ot
 p
rim
ar
ily
 e
ng
ag
ed
 in
 th
e 
ac
-

qu
isi
tio
n,
 u
se
, l
ice
ns
in
g,
 e
tc
. o
f i
nt
an
gi
bl
e 
pr
op
er
ty
 o
r t
he
 fi
na
nc
in
g 
of
 re
la
te
d 
en
tit
ie
s

an
d 
b)
 th
e 
un
de
rly
in
g 
tra
ns
ac
tio
n(
s)
 g
iv
in
g 
ris
e 
to
 th
e 
re
la
te
d 
m
em
be
r i
nt
an
gi
bl
e/
in
-

te
re
st
 e
xp
en
se
s 
di
d 
no
t h
av
e 
as
 a
 p
rin
ci
pa
l b
us
in
es
s 
pu
rp
os
e 
th
e 
av
oi
da
nc
e 
of

Al
ab
am
a 
ta
x.
 §
40
-1
8-
35
(b
)(3
).

G
en
er
al
 In
st
ru
ct
io
ns

1.
 S
ch
ed
ul
e 
A
B
 m
us
t b
e 
co
m
pl
et
ed
 fo
r a
ll 
re
ci
pi
en
t r
el
at
ed
 m
em

be
rs
 re
ce
iv
-

in
g 
in
te
re
st
 a
nd
/o
r i
nt
an
gi
bl
e 
pa
ym
en
ts
. C
ol
um

ns
 a
re
 p
ro
vi
de
d 
on
 S
ch
ed
-

ul
e 
A
B
 to
 re
po
rt
 e
ac
h 
re
ci
pi
en
t s
ep
ar
at
el
y.
 F
or
 m
or
e 
de
ta
ile
d 
he
lp
 o
n 
ho
w

to
 c
om

pl
et
e 
th
is
 fo
rm
, s
ee
 th
e 
ex
am

pl
e 
fo
llo
w
in
g 
th
es
e 
in
st
ru
ct
io
ns
. 

2.
 I
f a
 p
ar
tn
er
sh
ip
 m
ak
es
 in
te
re
st
/in
ta
ng
ib
le
 p
ay
m
en
ts
 to
 a
 re
la
te
d 
m
em

be
r,

Sc
he
du
le
 P
A
B
 s
ho
ul
d 
be
 c
om

pl
et
ed
 a
nd
 a
tta
ch
ed
 to
 th
e 
pa
rt
ne
rs
hi
p’
s

 re
tu
rn
.

3.
 F
or
 p
ar
tn
er
sh
ip
 p
ur
po
se
s,
 to
 d
et
er
m
in
e 
Li
ne
s 
2 
an
d 
3,
 m
ul
tip
ly
 th
e 
to
ta
l

in
te
re
st
/in
ta
ng
ib
le
 p
ay
m
en
t b
y 
th
e 
pa
rt
ne
r’s
 o
w
ne
rs
hi
p 
pe
rc
en
ta
ge
 o
f t
he

pa
rt
ne
rs
hi
p.

Se
ct
io
n 
5 
– 
Ex
em

pt
io
n 
re
la
te
d 
to
 §
40
-1
8-
35
(b
)(1
)

To
 v
er
ify
 th
at
 th
e 
re
la
te
d 
m
em
be
r i
nt
an
gi
bl
e/
in
te
re
st
 e
xp
en
se
 q
ua
lif
ie
s 
fo
r t
he
 e
x-

ce
pt
io
n 
in
 §
40
-1
8-
35
(b
)(1
), 
pl
ea
se
 p
ro
vi
de
 th
e 
fo
llo
w
in
g:

A.
 T
he
 ju
ris
di
ct
io
n(
s)
 w
he
re
 th
e 
re
ci
pi
en
t r
el
at
ed
 m
em
be
r i
s 
“s
ub
je
ct
 to
 ta
x.
” T
he

re
ci

pi
en

t r
el

at
ed

 m
em

be
r i

nt
er

es
t/   i

nt
an

gi
bl

e 
in

co
m

e 
m

us
t b

e 
“s

ub
je

ct
 to

ta
x”

 o
n 

a 
po

st
-a

llo
ca

tio
n 

an
d 

ap
po

rt
io

nm
en

t b
as

is
in
 th
es
e 
ju
ris
di
ct
io
ns
.  A

do
cu
m
en
t l
is
tin
g 
th
e 
ap
pl
ic
ab
le
 ju
ris
di
ct
io
ns
 m
ay
 b
e 
at
ta
ch
ed
 if
 th
e 
sp
ac
e 
pr
o-

vi
de
d 
is
 n
ot
 s
uf
fic
ie
nt
. D

o 
no

t i
nc

lu
de

 c
on

so
lid

at
ed

/ c
om

bi
ne

d 
re

tu
rn

 ju
ris

-
di

ct
io

ns
 w

he
re

 in
te

rc
om

pa
ny

 e
xp

en
se

s 
ar

e 
el

im
in

at
ed

 o
r a

re
 o

ffs
et

.

B.
 T
he
 a
m
ou
nt
 o
f e
xp
en
se
 th
e 
ta
xp
ay
er
 p
ai
d 
to
 th
e 
re
ci
pi
en
t r
el
at
ed
 m
em
be
r, 
bu
t

is
 n
ot
 re
qu
ire
d 
to
 a
dd
 b
ac
k 
pu
rs
ua
nt
 to
 §
40
-1
8-
35
(b
)(1
).

C
. 
If 
th
e 
re
ci
pi
en
t r
el
at
ed
 m
em
be
r f
ile
s 
in
 a
 ju
ris
di
ct
io
n 
w
he
re
 in
ta
ng
ib
le
 a
nd
/o
r i
n-

te
re
st
 in
co
m
e 
is
 a
llo
ca
te
d 
ra
th
er
 th
an
 a
pp
or
tio
ne
d,
 e
nt
er
 th
e 
am
ou
nt
 o
f i
nt
an
-

gi
bl
e 
an
d/
or
 in
te
re
st
 in
co
m
e 
al
lo
ca
te
d 
to
 th
is
 ju
ris
di
ct
io
n.

D
. 
Su
bt
ra
ct
 th
e 
in
ta
ng
ib
le
/in
te
re
st
 in
co
m
e 
al
lo
ca
te
d 
by
 th
e 
re
ci
pi
en
t r
el
at
ed
 m
em
-

be
r o
n 
Li
ne
 5
c 
fro
m
 th
e 
to
ta
l a
m
ou
nt
 o
f i
nt
er
es
t a
nd
/o
r i
nt
an
gi
bl
e 
ex
pe
ns
e 
pa
id

by
 th
e 
ta
xp
ay
er
 o
n 
Li
ne
 5
b.

E.
 E
nt
er
 th
e 
su
m
 o
f a
ll r
ec
ip
ie
nt
 re
la
te
d 
m
em
be
r a
pp
or
tio
nm
en
t f
ac
to
rs
 fo
r t
he
 ju
-

ris
di
ct
io
ns
 li
st
ed
 o
n 
Li
ne
 5
a.

F.
 M

ul
tip
ly
 th
e 
su
m
 o
f a
ll 
ap
po
rti
on
m
en
t f
ac
to
rs
 o
n 
Li
ne
 5
e 
by
 th
e 
ad
ju
st
ed
 in
ta
n-

gi
bl
e/
 in
te
re
st
 a
m
ou
nt
 o
n 
Li
ne
 5
d.

G
. 
Ad
d 
th
e 
am
ou
nt
 a
llo
ca
te
d 
to
 ju
ris
di
ct
io
n(
s)
 o
n 
Li
ne
 5
c 
an
d 
th
e 
am
ou
nt
 a
pp
or
-

tio
ne
d 
to
 ju
ris
di
ct
io
n(
s)
 o
n 
Li
ne
 5
f.

Se
ct
io
n 
6 
– 
A
pp
lic
at
io
n 
fo
r E
xc
ep
tio
n 
Pu
rs
ua
nt
 to
 S
ec
tio
n 
40
-1
8-
35
(b
)(2
) a
nd

Se
ct
io
n 
40
-1
8-
35
(b
)(4
)

• S
ec
tio
n 
40
-1
8-
35
(b
)(2
) –

Ap
pl
ic
at
io
n 
fo
r t
he
 e
xc
ep
tio
n 
pr
ov
id
ed
 in
 S
ec
tio
n 
40
-

18
-3
5(
b)
(2
) m
us
t b
e 
m
ad
e 
in
 th
e 
fo
llo
w
in
g 
pr
es
cr
ib
ed
 m
an
ne
r. 
Ap
pl
ic
an
ts
 m
us
t f
ol
-

lo
w
 th
e 
st
at
ut
or
y 
st
ep
s 
pr
ov
id
ed
 in
 S
ec
tio
n 
40
-1
8-
35
(b
)(2
) a
nd
 p
ro
vid
e:
 (1
) D
et
ai
le
d

fin
an
ci
al
 d
at
a 
an
d 
co
rre
sp
on
di
ng
 w
or
k 
pa
pe
rs
 p
ro
du
ce
d 
in
 th
e 
an
al
ys
is
 o
f t
he
 c
ir-

cu
m
st
an
ce
s 
pa
rti
cu
la
r t
o 
th
e 
ta
xp
ay
er
 th
at
 m
ak
e 
th
e 
ad
ju
st
m
en
t u
nr
ea
so
na
bl
e 
pu
r-

su
an
t 
to
 R
ul
e 
81
0-
3-
35
-.0
2(
3)
(h
) 
an
d/
or
 (
2)
 A
 s
ig
ne
d 
Al
te
rn
at
iv
e 
Ad
ju
st
m
en
t

Ag
re
em
en
t b
et
w
ee
n 
th
e 
ta
xp
ay
er
 a
nd
 th
e 
C
om
m
is
si
on
er
 o
f R
ev
en
ue
. P
le
as
e 
no
te

th
at
 th
e 
pr
es
en
ce
 o
f a
 n
on
-ta
x 
bu
si
ne
ss
 p
ur
po
se
, a
rm
’s 
le
ng
th
 p
ric
in
g,
 a
nd
 e
co
-

no
m
ic
 s
ub
st
an
ce
 o
f t
he
se
 tr
an
sa
ct
io
ns
 a
lo
ne
 d
o 
no
t q
ua
lif
y 
fo
r a
n 
ex
ce
pt
io
n 
pu
r-

su
an
t 
to
 S
ec
tio
n 
40
-1
8-
35
(b
)(2
) 
an
d 
w
ill 
no
t 
be
 a
cc
ep
te
d.
 S
ee
 S
ec
tio
n

40
-1
8-
35
(b
)(3
).

• S
ec
tio
n 
40
-1
8-
35
(b
)(4
) –

A
pp
lic
at
io
n 
fo
r t
he
 e
xc
ep
tio
n 
pr
ov
id
ed
 in
 S
ec
tio
n

40
-1
8-
35
(b
)(4
) m
us
t b
e 
m
ad
e 
in
 th
e 
fo
llo
w
in
g 
pr
es
cr
ib
ed
 m
an
ne
r. 
Ap
pl
ic
an
ts
 m
us
t

pr
ov
id
e 
a 
de
ta
ile
d 
ca
lcu
la
tio
n 
of
 th
e 
in
te
re
st
 b
ei
ng
 tr
an
sf
er
re
d 
th
ro
ug
h 
th
e 
“re
cip
ei
nt

re
la
te
d 
m
em
be
r” 
to
 a
n 
un
re
la
te
d 
th
ird
 p
ar
ty
. I
f t
he
 re
ci
pi
en
t r
el
at
ed
 m
em
be
r r
e-

ce
iv
es
 in
te
re
st
 p
ay
m
en
ts
 fr
om
 m
ul
tip
le
 s
ou
rc
es
 a
nd
 d
oe
s 
no
t p
as
s-
th
ro
ug
h 
th
e 
en
-

tir
e 
in
te
re
st
 p
ay
m
en
t, 
th
e 
am
ou
nt
 p
as
se
d 
th
ro
ug
h 
is 
de
te
rm
in
ed
 o
n 
a 
pr
o 
ra
ta
 b
as
is.

Se
ct
io
n 
7 
– 
Ex
em

pt
io
n 
re
la
te
d 
to
 §
40
-1
8-
35
(b
)(3
)

To
 e
st
ab
lis
h 
th
at
 th
e 
re
la
te
d 
m
em
be
r i
nt
an
gi
bl
e/
in
te
re
st
 e
xp
en
se
s 
qu
al
ify
 fo
r t
he

ex
ce
pt
io
n 
in
 §
40
-1
8-
35
(b
)(3
), 
pr
ov
id
e 
th
e 
fo
llo
w
in
g:

7.
Th
e 
am
ou
nt
 o
f e
xp
en
se
 th
e 
ta
xp
ay
er
 p
ai
d 
to
 th
e 
re
ci
pi
en
t r
el
at
ed
 m
em
be
r, 
bu
t

is
 n
ot
 re
qu
ire
d 
to
 a
dd
 b
ac
k 
pu
rs
ua
nt
 to
 §
40
-1
8-
35
(b
)(3
).

N
O
TE
:  
If 
th
e 
re
la
te
d 
m
em
be
r i
s 
a 
pa
rtn
er
sh
ip
 o
r d
is
re
ga
rd
ed
 e
nt
ity
 fo
r f
ed
er
al

in
co
m
e 
ta
x 
pu
rp
os
es
, t
he
 re
ce
ip
ts
 in
cl
ud
ed
 o
n 
lin
es
 9
a.
 th
ro
ug
h 
9e
. s
ho
ul
d

on
ly
 in
cl
ud
e 
th
e 
re
ce
ip
ts
 fo
r t
he
 re
la
te
d 
m
em

be
r r
ec
ei
vi
ng
 th
e 
in
te
re
st
 o
r i
n-

ta
ng
ib
le
 in
co
m
e,
 n
ot
 th
e 
ow
ne
r o
r t
he
 o
th
er
 d
is
re
ga
rd
ed
 e
nt
iti
es
 th
at
 th
e 
re
-

la
te
d 
m
em

be
r m

ay
 b
e 
ow
ne
d 
by
 o
r e
xi
st
 in
 th
e 
sa
m
e 
gr
ou
p 
or
 d
iv
is
io
n 
w
ith
in

th
e 
sa
m
e 
gr
ou
p.

8.
an
d 
9.
Th
e 
re
ci
pi
en
t r
el
at
ed
 m
em
be
r’s
 re
ce
ip
ts
 b
y 
ca
te
go
ry
.

Ex
am

pl
e:

   
   
  I
nt
an
gi
bl
e 
R
ec
ei
pt
s 
– 
(R
oy
al
tie
s,
 F
ac
to
rin
g 
Ex
pe
ns
es
, e
tc
.)

   
   
  I
nt
er
es
t R
ec
ei
pt
s

   
   
  G
ro
ss
 re
ce
ip
ts
 fr
om
 th
e 
sa
le
 o
f t
an
gi
bl
e 
pr
op
er
ty

   
   
  R
en
ta
l I
nc
om
e

10
.I
f i
nt
er
es
t o
r i
nt
an
gi
bl
e 
re
ce
ip
ts
 a
re
 g
re
at
er
 th
an
 a
ny
 o
th
er
 c
at
eg
or
y 
of
 re
ce
ip
ts
,

th
e 
re
ci
pi
en
t r
el
at
ed
 m
em
be
r i
s 
de
em
ed
 to
 b
e 
“p
rim
ar
ily
 e
ng
ag
ed
” i
n 
th
e 
sp
ec
ifi
ed

ac
tiv
itie
s 
an
d 
is 
no
t e
lig
ib
le
 fo
r t
he
 e
xc
ep
tio
n 
in
 §
40
-1
8-
35
(b
)(3
). 
 If
 a
no
th
er
 c
at
eg
or
y

of
 re
ce
ip
ts
 is
 g
re
at
er
 th
an
 in
te
re
st
/ in
ta
ng
ib
le
 re
ce
ip
ts
, t
he
 re
ci
pi
en
t r
el
at
ed
 m
em
be
r

is
 d
ee
m
ed
 to
 b
e 
pr
im
ar
ily
 e
ng
ag
ed
 in
 a
n 
ac
tiv
ity
 o
th
er
 th
an
 th
e 
fin
an
ci
ng
 o
f r
el
at
ed

m
em
be
rs
 o
r t
he
 m
an
ag
em
en
t o
f i
nt
an
gi
bl
es
 a
nd
 s
at
is
fie
s 
pa
rt 
of
 th
e 
ex
ce
pt
io
n

lis
te
d 
in
 §
40
-1
8-
35
(b
)(3
).

N
O

TE
:  

If 
th

e 
ta

xp
ay

er
 is

 n
ot

 p
rim

ar
ily

 e
ng

ag
ed

 in
 th

e 
fin

an
ci

ng
 o

f r
el

at
ed

m
em

be
rs

 a
nd

 th
e 

m
an

ag
em

en
t o

f i
nt

an
gi

bl
es

, i
t q

ua
lif

ie
s 

fo
r o

nl
y 

pa
rt

 o
f t

he
ex

ce
pt

io
n 

lis
te

d 
in

 §
40

-1
8-

35
(b

)(3
). 

 In
 o

rd
er

 to
 q

ua
lif

y 
fo

r 
th

e 
ex

ce
pt

io
n 

in
fu

ll,
 th

e 
ta

xp
ay

er
 m

us
t a

ls
o 

si
gn

 S
ch

ed
ul

e 
A

B
.

N
O
TE
:  
To
 b
e 
el
ig
ib
le
 fo
r t
he
 e
xc
ep
tio
n 
lis
te
d 
in
 §
40
-1
8-
35
(b
)(3
), 
an
 in
fo
rm
ed
 c
or
-

po
ra
te
 o
ffi
ce
r m
us
t a
ffi
rm
 th
at
 th
e 
tra
ns
ac
tio
n(
s)
 g
ivi
ng
 ri
se
 to
 th
e 
in
te
re
st
/in
ta
ng
ib
le

ex
pe
ns
es
 d
oe
s 
no
t h
av
e 
as
 a
 p
rin
ci
pa
l p
ur
po
se
 ta
x 
av
oi
da
nc
e 
(w
hi
ch
 in
cl
ud
es
 th
e

av
oi
da
nc
e 
of
 a
 m
ea
ni
ng
fu
l a
m
ou
nt
 o
f A
la
ba
m
a 
ta
x)
.

11
. –
 D
et
er
m
in
in
g 
Yo
ur
 E
xe
m
pt
 A
m
ou
nt

To
 d
et
er
m
in
e 
th
e 
ta
xp
ay
er
’s
 d
ed
uc
tib
le
 a
m
ou
nt
 o
f i
nt
er
es
t/ i
nt
an
gi
bl
e 
ex
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ADOR

Schedule

AB
(Form 20C)

Alabama Department of Revenue
Add-Back Form

2012

Attach additional pages as needed and enter the totals of Lines 4 and Lines 11 for all 
 related members from all pages on Page 1, Line 12 and 13.

Related Member 4Related Member 3Related Member 2Related Member 1Recipient related member who received interest/intangible income from the taxpayer:

1 a.  Recipient related member FEIN. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

     b.  Recipient related member name. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

2  List the intangible expense amounts paid to the recipient related member. . . . . . . . . . . . . . . .

3  List the interest expense amounts paid to the recipient related member. . . . . . . . . . . . . . . . . .

4  Total intangible/interest expenses paid (total lines 2 and 3).. . . . . . . . . . . . . . . . . . . . . . . . . . . .

To determine the exempt amount of intangible/interest expense, complete the applicable section(s) below.

5  Exemption related to §40-18-35(b)(1):

     a.  Jurisdiction(s) where recipient related member income is “subject to tax”: . . . . . . . . . . . . .

     b.  Amount of Line 4 expense not added back. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

     c.  Recipient related member’s corresponding intangible/interest income allocated to 

jurisdiction. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

     d.  Adjusted intangible/interest amount (Line 5b minus Line 5c). . . . . . . . . . . . . . . . . . . . . . . . .

     e.  Recipient related member’s total apportionment percentage in the above jurisdiction(s). .

     f.   Adjusted interest/intangible amount (multiply Line 5d by Line 5e). . . . . . . . . . . . . . . . . . . . .

     g.  Add Line 5c and Line 5f. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

6 Exemption related to §40-18-35(b)(2) and §40-18-35(b)(4) – Amount of Line 4 

     expense not added back. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

NOTE: For Section 7, 8, 9, and 10 the receipts of a disregarded entity/subchapter K entity, which may be a related entity in and unto itself, may not be combined with receipts of its owner for purposes of this schedule.

7  Exemption related to §40-18-35(b)(3) – Amount of Line 4 expense not added back. . . . . . .

8  Recipient related member receipts by category:   a.  Intangible receipts . . . . . . . . . . . . . . . . . .

                                                                                   b.  lnterest receipts . . . . . . . . . . . . . . . . . . . .

9 a. •
     b. •
     c. •
     d. •
     e. •
10  a.  If either Lines 8a or 8b are greater than Lines 9a, 9b, 9c, 9d or 9e, enter zero. . . . . . . . . .

     b.  If Lines 9a, 9b,  9c, 9d or 9e are greater than Lines 8a or 8b, enter amount from Line 7. .

11  Exempt Amount. Enter the greater of Lines 5g, 6, 10a or 10b.. . . . . . . . . . . . . . . . . . . . . . . . . .

12  Total Intangible/Interest expenses paid to all related members. (Sum all Line 4 for 

all related members from all pages, enter here and on Form 20C, Schedule A, Line 6a). . . .

13  Total Exempt Amount. (Sum line 11 for all related members from all pages and enter 

this amount on Form 20C, Schedule A, Line 6b). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

TAXPAYER                                                                                                                                                                    TAXPAYER                                                        FOR THE
NAME:                                                                                                                                                                          FEIN:                                                                 TAX PERIOD                                     , 20          through                                    , 20
Related member is defined to include a corporation, association, disregarded entity, or subchapter K entity (Alabama Code section 40-18-1(13) and (15)). Disregarded entities and subchapter K
entities are related members separate and apart from their owner. A column must be completed for each recipient related member.

In order to qualify for the exemption presented in §40-18-35(b)(3), Line 10b must be greater than zero and an
 informed corporate officer must sign the statement below, executed under penalty of perjury. With respect to the
transaction(s) giving rise to the related member’s interest/intangible expenses and costs, including both the direct
interest/intangible expense transaction(s) between the taxpayer and the related member and any prior
 organizational restructuring transaction(s) that facilitated such direct  interest/  intangible expense transactions, tax
avoidance (which included the avoidance of a meaningful amount of Alabama tax) was not a principal motivating
factor.

Signature

Title                                                                                                                                                                         Date

THIS FORM MUST BE ATTACHED TO FORM 20C.
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ADOR

Schedule

AB
(Form 20C)

Alabama Department of Revenue
Add-Back Form

2012

Attach additional pages as needed and enter the totals of Lines 4 and Lines 11 for all 
 related members from all pages on Page 1, Line 12 and 13.

Related Member 4Related Member 3Related Member 2Related Member 1Recipient related member who received interest/intangible income from the taxpayer:

1 a.  Recipient related member FEIN. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

     b.  Recipient related member name. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

2  List the intangible expense amounts paid to the recipient related member. . . . . . . . . . . . . . . .

3  List the interest expense amounts paid to the recipient related member. . . . . . . . . . . . . . . . . .

4  Total intangible/interest expenses paid (total lines 2 and 3).. . . . . . . . . . . . . . . . . . . . . . . . . . . .

To determine the exempt amount of intangible/interest expense, complete the applicable section(s) below.

5  Exemption related to §40-18-35(b)(1):

     a.  Jurisdiction(s) where recipient related member income is “subject to tax”: . . . . . . . . . . . . .

     b.  Amount of Line 4 expense not added back. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

     c.  Recipient related member’s corresponding intangible/interest income allocated to 

jurisdiction. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

     d.  Adjusted intangible/interest amount (Line 5b minus Line 5c). . . . . . . . . . . . . . . . . . . . . . . . .

     e.  Recipient related member’s total apportionment percentage in the above jurisdiction(s). .

     f.   Adjusted interest/intangible amount (multiply Line 5d by Line 5e). . . . . . . . . . . . . . . . . . . . .

     g.  Add Line 5c and Line 5f. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

6 Exemption related to §40-18-35(b)(2) and §40-18-35(b)(4) – Amount of Line 4 

     expense not added back. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

NOTE: For Section 7, 8, 9, and 10 the receipts of a disregarded entity/subchapter K entity, which may be a related entity in and unto itself, may not be combined with receipts of its owner for purposes of this schedule.

7  Exemption related to §40-18-35(b)(3) – Amount of Line 4 expense not added back. . . . . . .

8  Recipient related member receipts by category:   a.  Intangible receipts . . . . . . . . . . . . . . . . . .

                                                                                   b.  lnterest receipts . . . . . . . . . . . . . . . . . . . .

9 a. •
     b. •
     c. •
     d. •
     e. •
10  a.  If either Lines 8a or 8b are greater than Lines 9a, 9b, 9c, 9d or 9e, enter zero. . . . . . . . . .

     b.  If Lines 9a, 9b,  9c, 9d or 9e are greater than Lines 8a or 8b, enter amount from Line 7. .

11  Exempt Amount. Enter the greater of Lines 5g, 6, 10a or 10b.. . . . . . . . . . . . . . . . . . . . . . . . . .

12  Total Intangible/Interest expenses paid to all related members. (Sum all Line 4 for 

all related members from all pages, enter here and on Form 20C, Schedule A, Line 6a). . . .

13  Total Exempt Amount. (Sum line 11 for all related members from all pages and enter 

this amount on Form 20C, Schedule A, Line 6b). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

TAXPAYER                                                                                                                                                                    TAXPAYER                                                        FOR THE
NAME:                                                                                                                                                                          FEIN:                                                                 TAX PERIOD                                     , 20          through                                    , 20
Related member is defined to include a corporation, association, disregarded entity, or subchapter K entity (Alabama Code section 40-18-1(13) and (15)). Disregarded entities and subchapter K
entities are related members separate and apart from their owner. A column must be completed for each recipient related member.

In order to qualify for the exemption presented in §40-18-35(b)(3), Line 10b must be greater than zero and an
 informed corporate officer must sign the statement below, executed under penalty of perjury. With respect to the
transaction(s) giving rise to the related member’s interest/intangible expenses and costs, including both the direct
interest/intangible expense transaction(s) between the taxpayer and the related member and any prior
 organizational restructuring transaction(s) that facilitated such direct  interest/  intangible expense transactions, tax
avoidance (which included the avoidance of a meaningful amount of Alabama tax) was not a principal motivating
factor.

Signature

Title                                                                                                                                                                         Date

THIS FORM MUST BE ATTACHED TO FORM 20C.
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FOR RECIPIENT RELATED MEMBERS WHO RECEIVED INTEREST/INTANGIBLE INCOME FROM THE TAXPAYER, PLEASE ATTACH ADDITIONAL SCHEDULES AB.  (ONLY USE THIS PAGE FOR ADDITIONAL MEMBERS)

                                                                                                                                                                                                                                                                                     Page                    of

THIS FORM MUST BE ATTACHED TO FORM 20C.

ADOR

Schedule

AB
(Form 20C)

Alabama Department of Revenue
Add-Back Form

2012

Related Member 4Related Member 3Related Member 2Related Member 1Recipient related member who received interest/intangible income from the taxpayer:

1 a.  Recipient related member FEIN. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

     b.  Recipient related member name. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

2  List the intangible expense amounts paid to the recipient related member. . . . . . . . . . . . . . . .

3  List the interest expense amounts paid to the recipient related member. . . . . . . . . . . . . . . . . .

4  Total intangible/interest expenses paid (total lines 2 and 3).. . . . . . . . . . . . . . . . . . . . . . . . . . . .

To determine the exempt amount of intangible/interest expense, complete the applicable section(s) below.

5  Exemption related to §40-18-35(b)(1):

     a.  Jurisdiction(s) where recipient related member income is “subject to tax”: . . . . . . . . . . . . .

     b.  Amount of Line 4 expense not added back. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

     c.  Recipient related member’s corresponding intangible/interest income allocated to 

jurisdiction. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

     d.  Adjusted intangible/interest amount (Line 5b minus Line 5c). . . . . . . . . . . . . . . . . . . . . . . . .

     e.  Recipient related member’s total apportionment percentage in the above jurisdiction(s). .

     f.   Adjusted interest/intangible amount (multiply Line 5d by Line 5e). . . . . . . . . . . . . . . . . . . . .

     g.  Add Line 5c and Line 5f. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

6 Exemption related to §40-18-35(b)(2) and §40-18-35(b)(4) – Amount of Line 4 

     expense not added back. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

NOTE: For Section 7, 8, 9, and 10 the receipts of a disregarded entity/subchapter K entity, which may be a related entity in and unto itself, may not be combined with receipts of its owner for purposes of this schedule.

7  Exemption related to §40-18-35(b)(3) – Amount of Line 4 expense not added back. . . . . . .

8  Recipient related member receipts by category:   a.  Intangible receipts . . . . . . . . . . . . . . . . . .

                                                                                   b.  lnterest receipts . . . . . . . . . . . . . . . . . . . .

9 a. •
     b. •
     c. •
     d. •
     e. •
10  a.  If either Lines 8a or 8b are greater than Lines 9a, 9b, 9c, 9d or 9e, enter zero. . . . . . . . . .

     b.  If Lines 9a, 9b,  9c, 9d or 9e are greater than Lines 8a or 8b, enter amount from Line 7. .

11  Exempt Amount. Enter the greater of Lines 5g, 6, 10a or 10b.. . . . . . . . . . . . . . . . . . . . . . . . . .

TAXPAYER                                                                                                                                                                    TAXPAYER                                                        FOR THE
NAME:                                                                                                                                                                          FEIN:                                                                 TAX PERIOD                                     , 20          through                                    , 20

A column must be completed for each recipient related member. Attach additional pages as needed and enter the totals of Lines 4 and Lines 11 for all related members from all pages on Page 1, Line 12 and 13.
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